86 STaT, ] PUBLIC LAW 92-318—JUNE 23, 1972

Sec. 3. (a) The Act entitled “An Act to establish the National
Bureau of Standards”™, approved March 3. 1901 (31 Stat. 1449), asx
amended, is further amended by adding the following section:

“Sgc. 18. Appropriations to carry out the provisions of this Act
may remain available for obligation and expenditure for such period
or periods as may be specified in the Acts making such appropriations.”

(b) Such Aet is further amended by striking the period at the
vnd of paragraph (19) of section 2, by inserting a comma in lien
thereof and by adding the following: “and including the use of
National Burean of Standards scientific or technical personnel for
part-time or intermittent teaching and training activities at educa-
tional institutions of higher learning as part of and incidental to their
official duties and without additional compensation other than that
provided by law.”

(¢) Such Aect is further amended by revising the tirst sentence of
section 3 to read as follows: “The Bureau is authorized to exercise its
functions for the Government of the United States and for interna-
tional organizations of which the United States is a member; for
vovernments of friendly countries; for any State or municipal govern-
ment within the ['nited States; or for any seientific society, educational
institution, firm. corporation. or individual within the United States
or friendly countries engaged in manufacturing or other pursnits
requiring the use of standards or standard measuring instruments:
Provided, That the exercise of these functions for international orga-
nizations, governments of friendly countries and scientific societies.
educational institutions. firms, corporations. or individuals therein
shall be in coordination with other agencies of the 1nited States
(Government. in particular the Department of State in respect to
foreign entities,”

(d) Such Actis further amended by deleting in section 14 the gure
“$40.0007 and substituting in lien thereof the figure “$75,000™,

ge Such Act is further amended by revising section 15(h) to real
as follows:

“(b) the ca.;'(a_maintanance, protection, repair, and alteration
of unr?g buildings and other plant facilities, equipment, and
roperty.

gfgj at portion of the Act of April 29, 1926 (44 Stat. 356; 40
UU.S.C. 14a) which relates to the National ,Burea.n of Standards i
hereby repealed.

Approved June 22, 1972.
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GENERAL PROVISIONS

Sec. 2. (a) Asused in this Act—
(1) the term “Secretary” means the Secretary of Health, Edu-
cation, and Welfare; and
(2) the term “Commissioner” means the Commissioner of
Education;
unless the context requires another meaning.

(b) Unless otherwise specified, the redesignation of a section, subsec-
tion, or other designation by any amendment in this Act shall include
the redesignation of any reference to such section, subsection, or other
designation in any Act or regulation, however styled.

(c) (1) Unless otherwise specified, each provision of this Act and
each amendment made by this Act shall be eigective after June 30, 1972,
and with respect to appropriations for the fiscal year ending June 30,
1973, and succeeding fiscal years.

(2) Unless otherwise specified, in any case where an amendment
made by this Act is to become effective after a date set herein, it shall
be effective with the beginning of the day which immediately follows
the date after which such amendment is effective.

(3) In any case where the effective date for an amendment made b
this Act is expressly stated to be effective after June 30, 1971, suc
amendment shall be deemed to have been enacted on July 1, 1971.

TITLE I—HIGHER EDUCATION

Parr A—Commuxstry SErvIcE ANp ConTinvine EpvcaTion
Proarams

EXTENSION OF AUTHORIZATION OF APPROPRIATIONS

Sec. 101. (a) Section 101 of the Higher Education Act of 1965 is
amended by striking out all that follows “authorized to be appro-
priated” and inserting in lieu thereof the following: “$10,000,000 for
the fiscal year ending June 30, 1972, $30,000,000 for the fiscal year end-
ing June 30, 1973, $40,000,000 for the fiscal year ending June 30, 1974,
and $50,000,000 for the fiscal year ending }' une 30, 1975.”.

(b) The amendment made by subsection (a) shall be effective after
June 30, 1971,

SPECIAL IPROGRAMS AND PROJECTS RELATING TO NATIONAL AND REGIONAL
PROBLEMS

Sec. 102. (a)(1) Sections 106, 107, 108, 109, 110, and 111 of the
Higher Education Act of 1965, and all references thereto, are redesig-
nated as sections 107, 108, 109, 110, 111, and 112, respectively. Title I
of such Act is amended by inserting after section 105 the ¥ollowing
new section:
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“gpECTIAL PROGRAMS AND PROJECTS RELATING TO NATIONAL AND REGIONAL
PROBLEMS

“Sgc. 106. (a) The Commissioner is authorized to reserve from the
sums appropriated pursuant to section 101 for any fiscal year an amount
not in excess of 10 per centum of the sums so appropriated for that
fiscal year for grants pursuant to subsection (b). :

' (b{( 1) From the sums reserved under subsection (a), the Commis-
sioner is authorized to make grants to, and contracts with, institutions
of higher education (and combinations thereof) to assist them in carry-
ing out special programs and projects, consistent with the purposes of
this title, which are designed to seek solutions to national and regional
problems relating to technological and social changes and environ-
mental pollution.

“(2) No grant or contract under this section shall exceed 90 per
centum of the cost of the program or project for which application is
made.”.

(2) Section 103(a) of such title I is amended by striking out that
part of the language which precedes “, the Commissioner” and by
inserting in lieu thereof “From the sums appropriated pursuant to
si%%t}o:;”ml for any fiscal year which are not reserved under section

a)”.

(b) The amendments made by the second sentence of paragraph (1)
of subsection (a) and by paragraph (2) of such subsection shall be
effective after June 30, 1972, nndp then—

(1) only with respect to appropriations for title I of the Higher
Education Act of 1965 for fiscal years beginning after June 30,
1972; and

(2) only to the extent that the allotment to any State under
section 103(a) of such title is not less for any fiscal year than
the allotment to that State under such section 103(a) for the
fiscal year ending June 30, 1972.

EVALUATION OF ACTIVITIES

Skc. 103. (a) During the period beginning with the date of enact-
ment of this Act and ending July 1, 1974, the National Adviso:
Council on Extension and Continuing Eduecation, hereafter in this
section referred to as the National ﬁvisory Council, shall conduct
a review of the p ms and projects carried out with assistance
under title I of the Higher Education Act of 1965 prior to July 1, 1973.
Such review shall include an evaluation of specific programs and
projects with a view toward ascertaining which of them show, or have
shown, (1) the greatest promise in achieving the purposes of such title,
and (2) the greatest return for the resources devoted to them. Such
review shall be carried out by direct evaluations by the National
Advisory Council, by the use of other agencies, institutions, and
groups, and by the use of independent appraisal units.

(b) Not later than March 31, 1973, and March 31, 1975, the National
Advisory Council shall submit to the Committee on Labor and Public
Welfare of the Senate and the Committee on Education and Labor
of the House of Representatives a report on the review conducted
pursuant to subsection (a). Such report shall include (1) an evalua-
tion of the program authorized by title I of the Higher Education
Act of 1965 and of specific programs and projects assisted through
payments under such title, (2) a description and an analysis of pro-

ms and projects which are determined to be most successful, and
3) recommendations with respect to the means by which the most
successful programs and projects can be expanded and replicated.
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(¢) Sums appropriated pursuant to section 401(c) of the General
Education Provisions Act for the purposes of section 402 of such Act
shall be available to carry out the purposes of this section.

Part B—Corree Lisrary ProGrams
AUTHORIZATION OF APPROPRIATIONS

Skc. 111. (a) (1) Section 201 of the Higher Education Act of 1965 is
amended by striking out “and” after “1970,” and inserting in lieu
thereof “and $18,000,000 for the fiscal year ending June 30, 1972,”.

(2) Section 221 of such Act is amended by striking out “and” after
¥1970,” and inserting in lieu thereof “and $12,000,000 for the fiscal
vear ending June 30, 1972,”.

(b) (1) Title IT of the Higher Education Act of 1965 is amended by
striking out “Parr A—Corrree Lisrary Resources” and by striking
out all of section 201 and inserting in lieu thereof the following:

“COLLEGE LIBRARY PROGRAMS; TRAINING; RESEARCH

*Skc. 201, (a) The Commissioner shall carry out a program of finan-
cial assistance—

G t&];) to assist and encourage institutions of higher education
in the acquisition of library resources, including law library
resources, in accordance with part A ; and

“(2) to assist with and encourage research and training persons
in libllg'arianship, including law librarianship, in accordance with

art B.

*“(b) For the purpose of making grants under parts A and B, there
are authorized to be appropriated $75,000,000 for the fiscal year ending
June 30, 1973, $85,000,000 for the fiscal year ending June 30, 1974.
and $100,000,000 for the fiscal year ending June 30, 1975. Of the sums
appropriated pursuant to the fpreceding sentence for any fiscal year.
70 per centum shall be used for the purposes of ga,rt and 30 per
centum shall be used for the purposes of part B, except that the
amount available for the purposes of part B for any fiscal year shall
not be less than the amount appropriated for such purposes for the
fiscal year ending June 30, 1972.

“(c) For the purposes of this title—

“(1) the term ‘library resources’ means books, periodicals, docu-
ments, magnetic tapes, phonograph records, audiovisual materials,
ang other related library materials, including necessary binding:
an

“(2) the term ‘librarianship’ means the principles and practices
of the library and information sciences, including the acquisition,
organization, storage, retrieval and dissemination of information.
an%l’mmference and research use of library and information
resources.

“Parr A—CorLLege LiBrary RESOURCES”.

(2) (A) The first sentence of section 202 of such title IT is amended
to read as follows: “From the amount available for grants under this
part pursuant to section 201 for any fiscal year, the Commissioner shall
make basic grants for the purposes set forth in section 201(a) (1) to
institutions of higher education, to combinations of such institutions,
to new institutions of higher education in the fiscal year recedintﬁ
the fiscal year in which students are to be enrolled (in accor wi
criteria prescribed by regulation), and other public and private non-
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profit library institutions whose primary function is to provide library
and information services to institutions of higher education on a
formal, cooperative basis.”.

(B) Section 203 of such title IT is amended by striking out that part
of the first sentence which precedes “supplemental grants” and insert-
ing in lieu thereof the following: “From that part of the sums
appropriated pursuant to section 201 for the Enrposes of this part for
any fiscal year which remains after making basic grants pursuant to
section 202, and which is not reserved for the purposes of section 204,
the Commissioner shall make”, and by striking out “section 201" where
it a(pl'iear;a! after “set forth in” and inserting in lieu thereof “section
201(a) (1)

(C) (1) Section 204(a) (1) of such title IT is amended to read as
follows:

“(1) From the sums appropriated pursuant to section 201 for the
purposes of this part for any fiscal year, the Commissioner is authorized
to reserye not to exceed 25 per centum thereof for the purposes of this
section.”.

(i1) Section 204(a) (2) of such title IT is amended by striking out
that part of the first sentence which precedes “may be used to make”
!(11’1;1 inserting in lieu thereof “Sums reserved pursuant to paragraph

17

(iii) Section 204(a) (2) of such title IT is further amended by strik-
ing out “and” immediately preceding “(C{”, and inserting before the
period at the end of the first sentence the following: %, and J to other
public and private nonprofit library institutions which provide library
and information services to institutions of higher education on a for-
mal, cooperative basis”,

(1v) Section 204 (a) of such title IT is amended by striking out para-
graph (3).

(3) (A) Part B of such title IT is amended by striking out sections
221 and 222 and inserting in lieu thereof the following:

“TRAINING AND RESEARCH PROGRAMS

“Sgc. 221, From the amount available for grants under this part pur-
suant to section 201 for any fiscal year, the Commissioner shall carry
out a program of making grants in accordance with sections 222 and
223. Of such amount, 6625 per centum shall be available for the pur-
poses of section 222 and 33%4 per centum shall be available for the pur-
poses of section 223.”.

(B) Section 223 (a) of such Aect is amended to read as follows:

“Sgec. 223, (a) The Commissioner is authorized to make grants to
institutions of higher education and library organizations or agencies
to assist them in training persons in librarianship. Such grants may
be used by such institutions, library organizations or agencies (1) to
assist in covering the cost of courses of training or stuﬁey (including
short term or regular session institutes) for such persons, (2) for
establishing and maintaining fellowships or traineeships with stipends
(including allowances for traveling, subsistence, and other expenses)
for fellows and others undergoing training and their dependents, not
in excess of such maximum amounts as may be prescribed by the Com-
missioner, and (3) for establishing, developing, or expanding programs
of library and imformation science. Not less than 50 per centum of the
grants made under this subsection shall be for the purpose of establish-
g and maintaining fellowships or traineeships under clause (2).”.

(C) Section 223 (bg) of such Act is amended by inserting after “insti-
tution of higher education” the following: “and library organizations
or agencies”.
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D) Such part B is further amended by striking out section 225;
and sections 223 and 224 of such part, and aﬁ,references thereto (except
those references thereto in section 221 of such part, as amended by
S}lbﬁvaragraph (A)), are redesignated as sections 222 and 223, respec-
tively.

(b) The amendments made by subsection (a) shall be effective after
June 30, 1972, and only with respect to appropriations for the fiscal
year ending June 30, 1973, and succeeding fiscal years,

WAIVER OF MAINTENANCE OF EFFORT REQUIREMENT

Skc. 112. (a) Section 202 of title 11 of the Higher Education Act of
1965 is amended by redesignating clauses (c¢) and (d), and all refer-
ences thereto, as clauses (2) ancil% 3), respectively, and by striking out
clauses (a) and (h) and inserting in lieu thereof the fo{lowing:

“(1) provides satisfactory assurance that the applicant will
expend during the fiscal year for which the basic grant is sought,
from funds other than funds received under this part—

“(A) for all library purposes (exclusive of construction),
an amount not less than the average annual amount it
expended for such purposes during the two fiscal years pre-
ceding the fiscal year for which assistance is sought under this
part, and

“(B) for library resources, an amount not less than the
average amount it expended for such resources during the two
fiscal years preceding the fiscal year for which assistance is
sought under this part,

except that, if the Commissioner determines, in accordance with
regulations, that there are special and unusual circumstances
which prevent the applicant from making the assurances required
by this clause (1), he may waive that requirement for one or both
of such assurances;”.

(b) (1) The second sentence of such section 202 is amended by strik-
ing out “not exceed” and inserting in lieu thereof the following: , for
any fiscal year, be equal to the amount expended by the applicant for
library resources during that year from funds other than funds
received under this part, except that no basic grant shall exceed”.

(2) Clause (1) n? section 203(a) of such title IT is amended by
striking out that part thereof which follows “section 202" and inserting
in lieu thereof a semicolon.

¢) The amendments made by this section shall be effective after,
and only with respect to appropriations for fiscal years beginning
after, June 30,1971.

INCREASE IN MAXIMUM AMOUNT OF SUPPLEMENTAL GRANTS

Skc. 113. (a) Section 203 (a) of the Higher Education Act of 1965 is
amended by striking out “$10” and inserting in lieu thereof “$20”,

&b) The amendment made by subsection §a) shall be effective after,
and only with respect to appropriations for fiscal years beginning
after, June 30, 1972.

AUTHORIZATION OF APPROPRIATIONS FOR COLLEGE AND RESEARCH
LIBRARY RESOURCES

Sec. 114, (a) Section 231 of the Higher Education Act of 1965 is
amended by striking out “and the succeeding fiscal year” and inserting
in lieu thereof “and $9,000,000 for the fiscal year ending June 30, 1972,
$12,000,000 for the fiscal gear ending June 30, 1973, $15,000,000 for the
fiscal year ending June 30, 1974, and $9,000,000 for the fiscal year end-
ing June 30, 1975”. )

(b) The amendments made by subsection (a) shall be effective after
June 30, 1971.
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EVALUATION AND REPORT

Sec. 115, (a) Part C of title IT of the Higher Education Act of
1965 is amended by adding at the end thereof the following new sec-
tion:

“EVALUATION AND REPORT

“Sgc. 232. No later than March 31 of each calendar year the
Librarian of the Congress shall transmit to the respective committees of
the Congress having legislative jurisdiction over this part and to the
respective Committees on Appropriations of the Congress a report
evaluating the results and effectiveness of acquisition and cataloging
work done under this part, based to the maximum extent practicable
on objective measurements, including costs, together with recommen-
dations as to proposed legislative action.”,

(b) The amendment made by subsection (a) shall be effective after
June 30,1972,

Parr C—DeveLopiNG INsTITUTIONS ; EMERGENCY ASSISTANCE TO
IxstiTuTiOoNs oF Hicner EpucartioN

REVISION OF TITLE IIT (STRENGTHENING DEVELOPING INSTITUTIONS)

Sec. 121, (a) Title III of the Higher Education Act of 1965 is
amended to read as follows:

“TITLE III—STRENGTHENING DEVELOPING
INSTITUTIONS

*AUTHORIZATION

“Sgc. 301. (a) The Commissioner shall carry out a program of
special assistance to strengthen the academic quality of developin
institutions which have the desire and potential to make a substantia
contribution to the higher education resources of the Nation but which
are struggling for survival and are isolated from the main currents
of academic life,

“(b) (1) For the pur of carrying out this title, there are author-
ized to be agpropn $120,000,000 for the fiscal year ending June
37(1)],1 1%73,9%11 for each of the succeeding fiscal years ending prior to
July 1, 1975.

“(2) Of the sums appropriated pursuant to this subsection for any
fiscal year, 76 per centum shall be available only for carrying out the
provisions of this title with respect to developing institutions which
plan to award one or more bachelor’s degrees during such year.

“(3) The remainder of the sums so appropriated shall be availeble
only for carrying out the grovisions of this title with res to devel-
oping institutions which do not plan to award such a degree during
such year.

“ELIGIBILITY FOR SPECIAL ASSISTANCE

“Skc. 302. (a) (1) For the purposes of this title, the term ‘developing
in}st_:it}:;ltion’ means an institution of higher education in any State
whicn—

“(A) is legally anthorized to provide, and provides within the
State, an educational program For which it awards a bachelor’s
deﬁ:ree, oris a junior or community college;

(B) is accredited by a nationally recognized accrediting
agency or association determined by the Commissioner to be
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reliable authority as to the quality of training offered or is, accord-
ing to such an agency or association, making reasonable progress
toward accreditation;

“(C) except as is provided in }mragmph (2), has met the
requirement of clauses (A) and (IB) during the five academic
years preceding the academic year for which it seeks assistance
under this title; and

“(D) meets such other requirements as the Commissioner shall
prescribe by regulation, which requirements shall include at least
a determination that the institution—

“(1) is making a reasonable effort to improve the quality
of its teaching and administrative staffs and of its student
services; and

“(ii) 1is, for financial or other reasons, struggling for sur-
vival and isolated from the main currents of academie life.

“(2) The Commissioner is authorized to waive the requirements
set forth in clause (C) of paragraph (1) in the case of applications
for grants under this title by institutions located on or near an
Indian reservation or a substantial population of Indians if the Com-
missioner determines such action will increase higher education for
Indians, except that such grants may not involve an expenditure
of funds in excess of 1.4 per centum of the sums appropriated pur-
suant to this title for any fiscal year.

“(b) Any institution desiring special assistance under the provisions
of this title shall submit an application for eligibility to the Commis-
sioner at such time, in such form, and containing such information, as
may be necessary to enable the Commissioner to evaluate the need of the
applicant for such assistance and to determine its eligibility to be a
developing institution for the purposes of this title. The Commis-
sioner shall approve any application for eligibility under this subsec-
tion which indicates that tﬂ)le uprp]icnnt is a developing institution
meeting the requirements set forth in subsection (a).

“(c) For the purposes of clause (A) of paragraph (1) of subsection
(a) of this section, the term ‘junior or community college’ means an
institution of higher education—

“(1) which does not provide an educational program for which
it awards a bachelor’s degree (or an equivalent degree) ;

“(2) which admits as regular students only persons having a
certificate of graduation from a school providing secondary educa-
tion (or the recognized equivalent of such a certificate) ; and

“(3) which does—

“(A) provide an educational program of not less than two
years which is acceptable for full credit toward such a degree,
or

“(B) offer a two-year program in engineering, mathemat-
ics, or the physical or biological sciences, which program is
designed to prepare a student to work as a technician and at
the semiprofessional level in engineering, scientific, or other
technoloﬁical fields, which fields require the understanding
and application of basic engineering, scientific, or mathemati-
cal principles of knowledge.

“ADVISORY COUNCIL ON DEVELOPING INSTITUTIONS

“Spo, 303. (a) There is hereby established an Advisory Council
on Developing Institutions (in this title referred to as the *Council’)
consisting of nine members appointed by the Commissioner with the
approval of the Secretary.
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“(b) The Council shall, with respect to the program authorized by
this title, carry out the duties and functions specified by part C of the
General Education Provisions Act and, in particular, it shall assist the
C'ommissioner— ) :

“(1) in identifying developing institutions through which the
purposes of this title may be achieved ; and )

* FQ) in establishing the priorities and criteria to be used in
making grants under section 304(a).

“U'SES OF FUNDS : COOPERATIVE ARRANGEMENTS, NATIONAL TEACHING
FELLOWSHIPS, AND PROFESSORS EMERITUS

“Sec. 304, (a) The Commissioner is authorized to make grants and
awards, in accordance with the provisions of this title, for the purpose
of strengthening developing institutions. Such grants and awards shall
be used solely for the purposes set forth in subsection (b{:

“(b) Funds appropriated pursuant to section 301(b) shall be
available for—

“(1) grants to institutions of higher education to pay part of
the cost of planning, developing, and carrying out cooperative
arrangements between de\-'elf}]{)iéng institutions and other institu-
tions of higher education, and between developing institutions and
other organizations, agencies, and business entities, which show
promise as effective measures for strengthening the academic pro-

ram and the administrative capacity of developing institutions,
including such projects and activities as—
“(A) exchange of faculty or students, including arrange-
ments for bringing visiting scholars to developing institutions,
“(B) faculty and administration improvement programs,
utilizing training, education (including fellowships leading
to advanced degrees), internships, research participation, and
other means,
'“l(C) introduction of new curricula and curricular mate-
rials.
“(D) development and operation of cooperative education
Emgrams involving alternate periods of academic study and
usiness or public employment, and
“(E) joint use of facilities such as libraries or laboratories,
including necessary books, materials. and equipment ;

*(2) National Teaching Fellowships to be awarded by the Com-
missioner to highly qualified graduate students and junior faculty
members of institutions of higher education for teaching at
developing institutions; and

“(3) Professors Emeritus GGrants to be awarded by the Com-
missioner to professors retired from active service at institutions
of higher edueation to encourage them to teach or to conduct
research at developing institutions.

*(¢) (1) An application for assistance for the purposes described in
subsection (b)(ri shall be approved only if 1t—

“(A) sets forth a program for carrying out one or more of the
activities described in subsection (b)(1), and sets forth such
policies and procedures for the administration of the program as
will insure the proper and efficient operation of the program and
the accomplishment of the purposes of this title;

“(B) sets forth such policies and procedures as will insure that
Federal funds made available under this section for any fiscal year
will be so used as to supplement and, to the extent practical,
increase the level of funds that would, in the absence of snch Fed-
eral funds be made available for the purposes of the activities
;lesc;i'ibed in subsection (b) (1), and 1n no case supplant such

unds;
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“((%l) sets forth policies and procedures for the evaluation of
the effectiveness of the project or activity in accomplishing its
purpose; : ]

“(D) provides for such fiscal control and fund accounting pro-
cedures as may be necessary to insure proper disbursement of
and accounting for funds made available under this title to the
applicant ; .an

“(E) provides for making such reports, in such form and con-
taining such information, as the Commissioner may require to
carry out his functions under this title, and for keeping such rec-
ords and affording such access thereto, as he may find necessary
to assure the correctness and verification of such reports.

The Commissioner shall, after consultation with the Council, establish
by regulation criteria as to eligible expenditures for which funds from
urants for cooperative arrangements under clause (1) of subsection (b)
may be used, which criteria shall be so designed as to prevent the
use of such funds for purposes not necessary to the achievement of the
purposes for which the grant is made.

“(2) (A) Applications for awards described in clauses (2) and (3)
of subsection (b) may be approved only upon a finding by the Com-
missioner that the program of teaching or research set forth therein
is reasonable in the light of the qualifications of the applicant and of
the educational needs of the institution at which the applicant intends
to teach.

“(B) No application for a National Teaching Fellowship or a Pro-
fessors Emeritus Grant shall be approved for an award of such a
tellowship or grant for a period exceeding two academic years, except
that the awarf of a Professors Emeritus Grant may be for such period.
in addition to such two-year period of award, as the Commissioner.
upon the advice of the Council, may determine in accordance with
policies of the Commissioner set forth in regulations.

“(C) Each person awarded a National Teaching Fellowship or a
Professors Emeritus Grant shall receive a stipend for each academic
vear of teaching (or, in the case of a recipient of a Professors Emeritus
Grant, research) as determined by the Commissioner upon the advice
of the Council, plus an additional allowance for each such year for each
Jdependent of such person. In the case of National Teaching Fellow-
ships, such allowance may not exceed $7,500, plus $400 for each
dependent.

“ASSISTANCE TO DEVELOPING INSTITUTIONS UNDER OTHER PROGRAMS

*Sec. 305. (a) Each institution which the Commissioner determines
meets the criteria set forth in section 302(a) shall be eligible for
waivers in accordance with subsection (b).

“(b) (1) Subject to, and in accordance with, regulations promul-
vated for the purpose of this section, in the case of any application by
n developing institution for assistance under any program specified in
paragraph (2), the Commissioner is authorized, if such application
is otherwise approvable, to waive any requirement for a non-Federal
share of the cost of the program or project, or, to the extent not incon-
sistent with other law, to give, or require to be given, priority consider-
ation of the application in relation to applications from institutions
which are not developing institutions.

“(2) The provisions of this section shall apply to any program
authorized by title II, IV, VI, or VII of this Xct,.

“(e) The Commissioner shall not waive, under subsection (b), the
non-Federal share requirement for any program for applications
which, if approved, would require the expenditure of more than 10
per centum of the appropriations for that program for any fiscal vear.
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SLIMITATION

“Sgkc. 306. None of the funds appropriated pursuant to section 301
(b) (1) shall be used for a school or deyartrnent of divinity or for any
mliﬁious worship or sectarian activity.”. ’

(b) The amendment made by subsection (a) shall be effective after,
and only with respect to appropriations made for fiscal years begin-
ning after, June 30, 1972,

EMERGENCY ASSISTANCE FOR INSTITUTIONS OF HIGHER EDUCATION

Skc. 122, (a)(1) The Congress hereby finds and declares that—

(A) the Nation’s institutions of higher education constitute a

national resource which significantly contributes to the security,
general welfare, and economy of the United States;

(B) considerable evidence has been advanced which indicates
that many institutions of higher education are in financial distress
resulting from many causes, including, among others, efforts on
the part of such institutions to increase enrollments, to improve
the quality of education and training, and to enlarge educational
opportunities; and

(C) various proposals have been presented to the Congress, in
response to such condition of financial distress, for providing
financial assistance to the Nation's institutions of higher education
but, except for that necessary to justify payments provided for
reimbursement for part of the cost of instruction as provided in
title X of this Aect, insufficient information is available on the
basis of which the Congress can determine, with any degree of
certainty, the nature and causes of such financial distress or the
most appropriate means with which present and future condi-
tions of financial distress may be dealt.

(2) It is the purpose of this section to provide to institutions of
higher education, which are determined in accordance with this sec-
tion to be in serious financial distress, interim emergency assistance
to enable them to determine the nature and causes of such distress
and the means by which such distress may be alleviated, and to
improve their capabilities for dealing with financial problems using, to
the extent appropriate, assistance authorized under the Higher Educa-
tion Act of 1965 and all other sources of financial assistance,

(b) (1) There is authorized to be appropriated for the period
beginning with the date of enactment of this Act, and ending June 30,
1974, $40,000,000 for the purpose of making grants under this section.
Sums so appropriated shall remain available for obligation and
expenditure until expended.

(2) (A) The Commissioner is authorized to make grants to institu-
tions of higher education which are in serious financial distress, as
such term is defined in regulations of the Commissioner, in accordance
with the provisions of this section.

(B) A grant under this subsection may be made only upon applica-
tion therefor to the Commissioner. Such applications shall be sub-
mitted at such time, in such form, and containing such information,
assurances, policies, and procedures as the Commissioner may require
in order to enable him to carry out his functions under this section. The
C}‘ommissioner shall not approve any such application unless he finds
that—

(1) in the case of a public institution of higher education, the
institution has submitted its application for emergency assistance
under this subsection to the appropriate State agency, as provided
by the law of the State in wl;nich it is located and 1n accordance
with regulations of the Commissioner, if any such agency exists
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with respect to such State, and such State agency has made a
finding, in accordance with criteria established by the Commis-
sioner, that such institution is in serious financial distress and (1)
is in need of financial assistance under this section to continue its
operation, or (IT) will have to discontinue or substantially cur-
tail its academic programs to the detriment of the quality of edn-
cation available to its students;

(ii) in the case of a nonpuf)]ic institution of higher education,
the institution either has complied with the procedure set forth in
clause (i) for public institutions, or has submitted an application
directly to the Commissioner and the Commissioner has deter-
mined that the institution meets the condition set forth in either
clause (i) (I) or (i) (II), and has submitted a copy to the appro-
priate State agency, as determined under the law of the State in
which it is located and in accordance with regulations of the
Commissioner, for comment ; -

(iii) such institution has developed, adopted, and submitted a
plan which the Commissioner determines provides reasonable
assurance that, if the institution receives the grant for which it is
applying, such institution will be able, during and after the period
covered by such grant, to continue the educational services, pro-
grams, and activities with respect to which such grant is sought ;

(iv) such institution is making a major contribution to the over-
all higher educational system of the area of the State in which it is
located, or of the Nation; and

(v) 'such institution has included in such application such
policies and procedures for the use of funds received under the
grant as will insure that such funds will not be used for a school
or department of divinity or for any 1'eli§ious worship or sectarian
activity, and as will insure that such funds will be solely used
for the purposes for which the grant is made.

(C) An application shall be approved under this subsection only if
it includes such information, terms, and conditions as the Commis-
sioner finds necessary and reasonable to enable him to carry out his
functions under this section, and as he determines will be in the finan-
cial interest of the United States, and the applicant agrees—

(1) to disclose such financial information as the Commissioner
determines to be necessary to determine the sources or causes of its
financial distress and other information relating to its use of its
financial resources;

(ii) to conduct a comprehensive cost analysis study of its opera-
tion, including income-cost comparisons and cost per credit hour
of instruction for each department, in accordance with uniform
standards prescribed by the Commissioner; and

(iii) to consider, and either implement or give adequate reasons
in writing for not doing so, any financial or operational reform
recommended by the Commissioner for the improvement of its
financial condition.

(D) The Commissioner shall not approve an application for a grant
under this section without first obtaining the advice and recommenda-
tions of a panel of specialists who are not regular, full-time employees
of the Fegeral Government and who are competent to evaluate the
applications as to the relative degree of financial distress of the
applying institutions.

c) As used in this section—

(1) the term “institution of higher education” means an edu-
cational institution in any State which (A) admits as regular
students only persons having a certificate of graduation from a
school providing secondary education, or the recognized equiva-
lent of such a certificate, (B) is le,r_rn.'l]y aunthorized within such
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State to provide a program of education beyond secondary edu-
cation, (C) has been in existence for at least five years prior to
the date upon which it makes application under this section, (D)
provides an educational program for which it awards a bachelor’s
degree or provides not less than a two-year program which is
acceptable for full credit towards such a degree, (E) is a public
or other nonprofit institution, and (F) is accredited by a nation-
ally recognized accrediting agency or association or, if not so
accredited, (1) is an institution with respect to which the Com-
missioner has determined that there is satisfactory assurance, con-
sidering the resources available to the institution, the period of
time, if any, during which it has operated, the effort it is making
to meet acereditation standards, and the purpose for which this
determination is being made, that the institution will meet the
accreditation standards of such an agency or association within
a reasonable time, or (ii) is an institution whose credits are
accepted, on transfer, by not less than three institutions which
are so accredited, for credit on the same basis as if transferred
from an institution which is accredited, and, for the purpose of
this clause, the Commissioner shall publish a list of nationally
recognized accrediting agencies or associations which he deter-
mines to be reliable authority as to the quality of training offered ;

(2) the term “State” includes the fifty States, the District of
Columbia, the Commonwealth of Puerto Rico, Guam, and the
Virgin Islands; and

(3) the term “school or department of divinity” means an insti-
tution or a department or a branch of an institution the program
of instruction of which is designed for the education of students
(A) to prepare them to become ministers of religion or to enter
upon some other religious voecation (or to provide continuing
training for any such vocation), or (B) to prepare them to teach
theological subjects. ¢

Part D—STUDENT ASSISTANCE
REVISION OF PART A OF TITLE IV (EDUCATIONAL OPPORTUNITY GRANTS)

Sec. 131, (a) (1) (A) The first sentence of section 401(1)? of the
Higher Education Act of 1965 is amended by striking out that part
which precedes “to enable the Commissioner” and inserting in lieu
thereof : “There are hereby authorized to be appropriated $170,000,000
for the fiscal year ending June 30, 1972, and $200,000,000 for each of
the succeeding fiscal years ending prior to July 1, 1975,".

(B) Section 408 of such Act is amended by striking out “for the
fiscal year ending June 30, 1971” and inserting in lieu thereof “for
each of the succeeding fiscal years ending prior to June 30, 1975".

(2) The amendments made by paragraph (1) shall be effective after
June 30, 1971.

(b) (1) Part A of title IV of such Act is amended to read as follows:

“Part A—GRANTS TO STUDENTS IN ATTENDANCE AT INSTITUTIONS OF
Hicaer EpvcaTtioN

“STATEMENT OF PURPOSE; PROGRAM AUTHORIZATION

“Sec. 401. (a) It is the purpose of this part, to assist in making avail-
able the benefits of postsecondary education to qualified students in
institutions of higher education by—

“(1) providing basic eduecational opportunity grants (herein-
after referred to as ‘basic grants’) to arl)feligil)f; students;

62-081 O - T3 - 10
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“(2) providing supplemental educational opportunity grants
(hereinafter referred to as ‘supplemental grants’) to those students
of exceptional need who, for lack of such a grant, would be unable
to obtain the benefits of a postsecondary education;

“(3) providing for payments to the States to assist them in
making Ii::)'r;uanciz’a.l aid available to such students; and

“(4) providing for special programs and projects designed (A)
to identify and encourage qualified youths with financial or cul-
tural need with a potential for postsecondary education, (B) to
prepare students from low-income families for postsecondary edu-
cation, and (Cz. to provide remedial (including remedial language
study) and other services to students.

“(b) The Commissioner shall, in accordance with subparts 1, 2, 3,
and 4, carry out programs to achieve the purposes of this part.

“Subpart 1—Basic Educational Opportunity Grants

“BASIC EDUCATIONAL OPPORTUNITY GRANTS! AMOUNT AND
DETERMINATIONS; APPLICATIONS

“Sgrc. 411. (a) (1) The Commissioner shall, during the period begin-
ning July 1, 1972, and ending June 30, 1975, pay to each student who has
been accepted for enrollment in, or is in good standing at, an institu-
tion of higher education (according to the prescribed standards, regula-
tions, and practices of that institution) for each academic year during
which that student is in attendance at that institution, as an under-
graduate, a basic grant in the amount for which that student is eligible,
as determined pursuant to paragraph (2).

“(2) (A) (i) The amount of t%fa Eusic grant for a student eligible
under this subpart for any academic year shall be $1,400, less an amount
equal to the amount determined under paragraph (3) to be the expected
family contribution with respect to that student for that year.

“(i1) In any case where a student attends an institution of higher
education on less than a full-time basis during any academic year, the
amount of the basic grant to which that student is entitled shall be
reduced in proportion to the degree to which that student is not so
attending on a full-time basis, in accordance with a schedule of reduc-
tions established by the Commissioner for the purposes of this division.
Such schedule of reductions shall be established by regulation and
published in the Federal Register not later than February 1 of each

ear.

“(B) (i) The amount of a basic grant to which a student is entitled
under this subpart for any academic year shall not exceed 50 per centum
of the actual cost of attendance at the institution at which the student
is in attendance for that year.

“(ii) No basic grant under this subpart shall exceed the difference
between the expected family contribution for a student and the actual
cost of attendance at the institution at which that student is in
attendance. If with respect to any student, it is determined that the
amount of a basic grant plus the amount of the expected family con-
tribution for that student exceeds the actual cost of attendance for
that year, the amount of the basic grant shall be reduced until the
combination of expected family contribution and the amount of the
basic grant does not exceed the actual cost of attendance at such
institution.

“(1i1) No basic grant shall be awarded to a student under this sub-
part if the amount of that grant for that student as determined under
this paragmf)h for any academic year is less than $200. Pursuant to
criteria established by the Commissioner by regulation, the institution
of higher education at which a student is in attendance may award a
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basic grant of less than $200 upon a determination that the amount
of the basic grant for that student is less than $200 because of the
requirement of division (i) and that, due to exceptional circumstances.
this reduced grant should be made in order to enable the student to
benefit from postsecondary education.

“(iv) For the purpose of this subparagraph and subsection (b) the
term ‘actual cost of attendance’ means, subject to regulations of the
Commissioner, the actual per-student cha for tuition, fees, room
and board (or expenses related to reasonable commuting), books, and
an allowance for such other expenses as the Commissioner determines
by regulation to be reasonably related to attendance at the institution
at which the student is in attendance.

“(3) (A) (i) Not later than February 1 of each year the Commis-
sioner shall publish in the Federal Register a schedule of expected
family contributions for the succeeding academic year for various
levels of f:amrnil¥1 income, which, except as is otherwise provided in divi-
sion (ii), together with any amendments thereto, shall become effective
July 1 of that year. During the thirty-day period following such publi-
cation the Commissioner shall provide interested parties with an
opportunity to present their views and make recommendations with
respect: to such schedule.

“(ii) The schedule of expected family contributions required by
division (i) for each academic year shall be submitted to the President
of the Senate and the Speaker of the House of Representatives not
later than February 1 of that year. If either the Senate or the House
of Representatives adopts, prior to May 1 of such year, a resolution of
disapproval of such scﬁedule, the Commissioner shall publish a new
schedule of expected family contributions in the Federal Register not
later than fifteen days after the adoption of such resolution of dis-
approval. Such new schedule shall take into consideration such recom-
mendations as may be made in connection with such resolution and
shall become effective, together with any amendments thereto, on
July 1 of that year.

“(B) (i) For the purposes of this paragraph and subsection (b), the
term ‘family contribution’ with respect to any student means the
amount which the family of that student may be reasonably expected
to contribute toward his postsecondary education for the academic
year for which the determination under subparagraph (AR of para-
graph (2) is made, as determined in accordance witfl) ations. In
Eromu]gs,ting such regulations, the Commissioner shall follow the

asic criteria set forth in division ]Sii) of this subparagraph.

“(i1) The basic criteria to be followed in promulgating regulations
with respect to expected family contribution are as follows:

“(I) The amount of the effective income of the student or the
effective family income of the student’s family.
“(II} The number of dependents of the family of the student.
“(III) The number of dependents of the student’s family who
are in attendance in a program of postsecondary education and for
whom the family may be reasonably expected to contribute for
their postsecondary education.

< % ) The amount of the assets of the student and those of the

student’s family.

“(V) Any unusual expenses of the student or his family, such
as unusual medical expenses, and those which may arise from a
catastrophe.

“(iii) For the purposes of clause (I) of division (ii), the term
‘effective family income’ with respect to a student means the annual
adjusted family income, as determined in accordance with regulations
prescribed by the Commissioner, received by the parents or guardian
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of that student (or the person or persons having an equivalent relation-
ship to such student) minus Federal income tax paid or payable with
respect to such income.

*(iv) In determining the exgected family contribution with respect
to any student, any amount paid under the Social Security Act to, or on
account of, the student which would not be paid if he were not a stu-
dent, and one-half any amount paid the student under chapters 34
and 35 of title 38, United States Code, shall be considered as effective
income for such student. '

¥(C) The Commissioner shall promulgate special regulations for
determining the expected family contribution and effective family
income of a student who is determined (pursuant to regulations of the
Commissioner) to be independent of his parents or guardians (or the
person or persons having an equivalent relationship to such student).
Such special regulations shall be consistent with the basic criteria set
forth in division (ii) of subparagraph (B).

# 34&1&) The period during which a student may receive basic grants
shall be the period required for the completion of the undergraduate
course of study being pursued by that student at the institution at which
the student is in attendance, except that such period may not exceed
four academic years unless—

“(i) the student is pursuing a course of study leading to a first
degree in a program of study which is designed by the institution
oﬂ%ring it to extend over five academic years; or

“(i1) the student is, or will be, unable to complete a course of

study within four academic years because of a requirement of the
institution of such course of study that the student enroll in a
noneredit remedial course of study ;
in either which case such period may be extended for not more than one
additional academic year.

“(B) For the purposes of clause (ii) of subparagraph (A), a ‘non-
credit remedial course of study’ is a course of study for which no credit
is given toward an academic degree, and which is designed to increase
the ability of the student to engage in an undergraduate course of study
leading to such a degree.

“(b)(1) The Commissioner shall from time to time set dates b
wllx)ich students must file applications for basic grants under this
subpart.

“%2) Each student desiring a basic grant for any year must file an
application therefor containing such information and assurances as
the Commissioner may deem necessary to enable him to carry out his
functions and responsibilities under this subpart.

“(3) (A) Payments under this section shall be made in accordance
with regulations promulgated by the Commissioner for such purpose,
in such manner as will best accomplish the purposes of this section.

“(B) (1) If, during any period of any fiscal year, the funds available
for payments under this subpart are insufficient to satisfy fully all
entigements under this subpart, the amount paid with respect to each
such entitlement shall be—

“(I) in the case of any entitlement which exceeds $1,000, 75 per
centum thereof;

“(II) in the case of any entitlement which exceeds $800 but does
not exceed $1,000, 70 per centum thereof ;

“(III) in the case of any entitlement which exceeds $600 but
does not exceed $800, 65 per centum thereof ; and

%(1V) in the case of any entitlement which does not exceed $600,
50 per centum thereof.

“(i1) If, during any period of any fiscal year, funds available for
making payments under this subpart exceed the amount necessary to
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make the payments prescribed in division (i), such excess shall be
paid with respect to each entitlement under this subpart in proportion
to the degree to which that entitlement is unsatisfied, after payments
are made pursuant to division (i).

“(iii) In the event that, at the time when payments are to be made
pursuant to this subparagraph (B), funds available therefor are
mnsufficient to pay the amounts set forth in division (i), the Commis-
sioner shall pay with respect to each entitlement an amount which
bears the same ratio to the appropriate amount set forth in division
(i) as the total amount of funds so available at such time for such
payments bears to the amount necessary to pay the amounts indicated
in division (i) in full. 3

“(iv) No method of computing or manner of distribution of pay-
ments under this subpart shall be used which is not. consistent with
this subparagraph.

*(v) }I)n no case shall a payment under this subparagraph be made if
the amount of such payment after application of the provisions of this
subparagraph is less than $50.

“(C) Ex; Ii‘)uring any fiscal year in which the provisions of sub-
paragraph (B) apply, a basic grant to any student shall not exceed
50 per centum of the difference between the expected family contribu-
tion for that student and the actual cost of attendance at the institution
in which the student is enrolled, unless sums available for making
payments under this subsection for any fiscal year equal more than 75
per centum of the total amount to which all students are entitled
nnder this subpart for that fiscal year, in which case no basic grant
shall exceed 60 per centum of such difference.

“(ii) The limitation set forth in division (i) shall, when applicable,
be in lieu of the limitation set forth in subparagraph (B) (1) of sub-
section (a)(2).

“(4) No payments may be made on the basis of entitlements estab-
lished under this subpart during any fiscal year ending prior to
July 1, 1975, in which—

“(A) the appropriation for making grants under subpart 2 of
this part does not at least equal $130,093,000; and

“(B) the aplpropriation for work-study payments under section
1 of this title does not at least equal $237,400,000; and

e 02 the ap(i)ropriation for capital contributions to student
loan funds under part E of this title does not at least equal
$286.000.,000.

“Subpart 2—Supplemental Educational Opportunity Grants
"I"l“RPUH‘E; APPROPRIATIONS AUTHORIZED

“Skc. 413A. (a) It is the purpose of this subpart to provide, through
institutions of higher education, supplemental grants to assist in mak-
ing available the benefits of postsecondary education to qualified stu-
dents who, for lack of financial means, would be unable to obtain such
benefits without such a grant,

“(b) (1) For the purpose of enabling the Commissioner to make
payments to institutions of higher education which have made agree-
ments with the Commissioner in accordance with section 413C (b),
for use by such institutions for payments to undergraduate students
for the initial academic year of a supplemental grant awarded to them
under this subpart, there are authorized to be appropriated $200,000,000
for the fiscal year ending June 30, 1973, and for each of the succeeding
fiseal years ending prior to July 1, 1975. Funds appropriated pursuant
to this paragraph shall be appropriated separate from any funds
appropriated pursnant to paragraph (2).
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“(2) In addition to the sums authorized to be appropriated by
paragraph (1), there are authorized to be appropriated such sums
as may be necessary for payment to institutions of higher education
for use by such institutions for making continuing supplemental grants
under this subpart, except that no appropriation may be made pur-
suant to this paragraph for any fiscal year beginning more than three
years after the last fiscal year for which an appropriation is authorized
under paragraph (1). Funds appropriated pursuant to this paragraph
shall be appropriated separate from any funds appmpriateg pursuant
to paragraph (1).

“(3) Sums appropriated pursuant to this subsection for any fiscal

ear shall be available for payments to institutions until the end of the
al year succeeding the fiscal year for which they were appropriated.

“(4) For the purposes of this subsection, payment for the first year
of a supplemental grant shall not be considered as an initial year
payment if the grant was awarded for the continuing education of a
student, who—

“(A) had been previously awarded a supplemental grant under
this subpart (whether by another institution or otherwise), and
“(B) had received payment for any year of that supplemental
grant.
“AMOUNT AND DURATION OF GRANTS

“Sec. 413B. (a) (1) From the funds received by it for such pur-
pose under this subpart, an institution which awards a supplemental
grant to a student for an academic year under this subpart shall, for
such 1i'ear, pay to that student an amount determined pursuant to para-

2).

“?2) (A) (i) The amount of the payment to any student pursuant to
paragraph (1) shall be equal to the amount determined by the institu-
tion to be needed by that student to enable him to pursue a course of
study at the institution, except that such amount shall not exceed—
“(I) $1,500, or
“(II) one-half the sum of the total amount of student financial
aid provided to such student by such institution,
whichever is the lesser,

“(i1) No student shall be paid during all the academic years he is
pursuing his undergraduate course of study at one or more institutions
of higher education in excess of $4,000 or 1n the case of any student to
whom the provisions of subsection (b) (1) (B) apply, $5,000.

“(iii) For the purposes of clause (ITI) of division (1), the term ‘stu-
dent financial aig’ includes assistance payments to the student under
subpart 1 of this part and parts C and E of this title, and any assist-
ance provided to a student under any scholarship program established
by a State or a private institution or organization, as determined in
accordance with regulations, shall be deemed to be aid provided such
student by the institution.

“(B) If the amount determined under division (i) of subparagraph
(A) with respect to a student for any academic year is less than $200,
no payment shall be made to that student for that year.

“(C) Subject to subparagraphs (A) and (B), the Commissioner
shall prescribe, for the guidance of institutions, basic criteria and
schedules for the determination of the amount of need to be determined
under division (i) of subparagraph (A). Such criteria and schedules
shall take into consideration the objective of limiting assistance under
this subpart to students of financial need, and such other factors
related to determining the need of students for financial assistance as
the Commissioner deems relevant but such criteria or schedules shall
not disqualify an applicant on account of his earned income if income
from zghar sources 1n the amount of such earned income would not
disqualify him.
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%(b) (1) (A) A student eligible for a supplemental grant may be
awarded such a grant under this subpart for each academic year of
the period required for completion by the recipient of his under-
graduate course of study in the institution of higher education from
which he received such grant. )

“(B) A student may not receive supplemental grants under this
subpart for a period of more than four academic years, except that in
the case of a student— )

“(i) who is pursuing a course of studg leading to a first degree
in a program of study which is designed by the institution offering
it to extend over five academic years, or :

“(ii) who is because of his particular circumstances determined
by the institution to need an additional year to complete a cource
of study normally requiring four academic years, 3

such period may be extended for not more than one additional academic

year.

“(2) A supplemental grant awarded